7th April, 2006

Kaupthing Bank hf.
Issue of ISK 300,000,000 Basket of Indices Linked Notes due 7™ April, 2011
under the M,12,000,000,000
~ Euro Medium Term Note Programme

This document constitutes the Pricing Supplement relating to the issue of Notes described herein.
Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth
in the Offering Circular dated 2™ September, 2005. This Pricing Supplement is supplemental to and
must be read in conjunction with such Offering Circular.

Important Notice to Prospective Purchasers

Prospective purchasers of the Notes should ensure that they understand the nature of the Notes and
the extent of their exposure to risk and that they consider the suitability of the Notes as an
investment in the light of their own circumstances and financial condition. ‘Prospective purchasers
should conduct their own investigations and, in deciding whether or not to purchase Notes,
prospective purchasers should form their own views of the merits of an investment related to the
Indices (as defined below) based upon such investigations, and in particular, the considerations set
forth in Appendix 2. The Notes can be redeemed above par, at pur or below par.

The Issuer makes no representatton and gives no assurance that any publtcly available information
regarding the Indices is accurate or complete. Furthermore, there can be no assurance that all
events occurring prior to the date of this Pricing Supplement that would affect the Indices have
been publicly disclosed. Subsequent disclosure of any such events or the disclosure of or failure to
disclose material future ‘events concerning the Indices could affect the value of the Indices and
consequently the value of the Notes.

Except as indicated in Appendtx 2 to this Pricing Supplement, the Issuer accepts responsibility for
the information contained in this Prlcmg Supplement. To the best of the knowledge and belief of
the Issuer (having taken all reasonable care to ensure that such is the case), such information is in
accordance with the facts and does not omit anything likely to affect the import of the information.

1. Issuer: Kaupthing Bank hf.
2. (i) Series Number: 57
(ii) Tranche Number: 1
3. Specified Currency or Currencies: Icelandic Krona (ISK)
4. Aggregate Nominal Amount:
()  Tranche: ISK 300,000,000
(i)  Series: 1SK 300,000,000
5. ) Issue Price: 100 per cent. of the Aggr'egate Nominal Amount

(i)  Net proceeds 1SK 300,000,000




6. Specified Denominations: ISK 1,000,000

7. Issue Date: 7th April, 2006
8. Maturity Date: 7th April, 2011
9. Interest Basis: Not Applica‘Ble
10.  Redemption/Payment Basis: Index Liﬁkéd Redemption
11.  Change of Interest Basis or“Rédemption/ Not Applicable
Payment Basis:
12.  Put/Call Options: o Not Applicable
13. Status of the Notes: Senior
14. Listing: Luxembourg
15. Method of distribution: Non-syndicated

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

16.  Fixed Rate Note Provisions Not Applicable
17.  Floating Rate Note Provisions Not Applicable
18.  Zero Coupon the‘Pnjo'visions Not Applicable

19. Index Linked -iﬂterest Note Provisions  Not Applicable
20.  Dual Currency ‘Note Provisions Not Applicable
PROVISIONS RELA;HNG'TO REDEMPTION

21. Issuer Call | Not Applicable
22. Investor Put ‘ Not Applicable
23. Final Redemption Ampunt"o‘féach Note  See Appendix 1

24, Early Redemption Amount(s) of each.

Note payable on redemption for taxation

reasons or on event of default and/or the

method of calculating the same (if

required or if different from that set out R T

in Condition 7(¢)): ‘ - An amount to be paid in ISK determined by the
Calculation Agent in its sole and absolute

- discretion, which cannot be less than the Aggregate

Nominal Amount of the Notes
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GENERAL PROVISIONS APPLICABLE TO THE NOTES

Temporary Global Note exchangeable for a
Permanent Global Note which is exchangeable for
Definitive Notes only upon an Exchange Event

Not Applicable

No

Not Applicable

Not Applicable
Not Applicable
Redenomination not ‘a:p‘p’licable

Not Applicable

Not Applicable

Not Applicable

Kaupthing Bank hf.

~ TEFRAD

v “Not Afjp‘licable

25. Form of Notes:

26.  Additional Financial Centfe(S) or other
special provisions relating to Payment
Dates:

27. Talons for future Coupons or Recelpts to
be attached to Deéfinitive Notes (and
dates on which such Talons mature):

28. Details relating to Partly Pald Notes:
amount of each payment COmprlsmg the
Issue Price and date on which each
payment is to be made and, consequences
(if any) of failure to pay, including any
right of the Issuer to forfeit the Notes and
interest due on late payment:

29. Details relating to Instalment Notes:

()  Instalment Amount(s):
(i)  Instalment Date(s):

30.  Redenomination applicable:

31. Other terms or special conditions:

DISTRIBUTION

32. (i)  If syndicated, names of

Managers:
(i)  Stabilising Manag‘er:(if'any);

33. If non- syndlcated name of relevant
Dealer:

34, Whether TEFRA‘;D‘orTEFRA C rules
applicable or  TEFRA  rules not
applicable: : :

35. Additional selling restrlctlons

OPERATIONAL INFORMATION

36. Any clearing ,’systefn(s) other than

Euroclear and Clearstream, Luxembourg" -
“Not Applicable

and the relevant identification number(s):
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37. Delivery: | Delivery against p‘a‘y"‘me‘nt

38.  Additional Paying Agent(s) (if any): Not Applicable
ISIN: - X50250804241
Common Code: - 250804241

LISTING APPLICATION

This Pricing Suppler‘ne‘ht}to’nij:ir)ises ‘th‘e details required to list the issue of Notes described herein
pursuant to the 1,12,000,000,000 Euro Medium Term Note Programme of Kaupthing Bank hf.

RESPONSIBILITY
The Issuer accepts responsibility for the information contained in ﬂllS Pﬁciﬁg Supplement.

Signed on behalf of the Issuer:

Duly authorised |
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. APPENDIX 1

L REDEMPTION

Unless previously redeemed or purchased and. cancelled, each Instrument (with a Specific
Denomination of ISK 1,000, ,000) Wlll be redeemed on the Maturity Date at an amount (the "Final
Redemption Amount")" ‘calculated - by the Calculation Agent on the Busmess Day immediately
following the Final Observat1on Date pursuant to the following formula

Final Redemption Amount ISK l 000 000 + Additional Amount o

Additional Amount, whlch ‘can’ be a negatlve number, means the amount calculated by the
Calculation Agent pursuant to the’ followmg formula:

USD 13,681. 76 x FX—Rate x (1.05 x Basket Performance)

FX-Rate shall be determined by the calculatron agent as follows:

- First Currency: B United States D‘o’llars*(y';'USD")
- Second 'Currency:‘ 'J4 Icelandic Krona "("'ry'ifISK")
- Specific Columns:
- Relevant séreéniiiage':' ~ N/A As pubhshed by the Central
U Bank of Iceland - on the Business
Day 1mmed1ately followmg the
Final Observat1on Date

- Relevant Time: o N/A

Basket Performance shall be determmed by theCalculatlonAgent as the hlgher of:
o 0 , S S g
()  (Baskety~1)

Basket, means |

5
Z Index (t) W
= Index (O)

Index (1) means the level of the relevant Index "n" at the Valuatlon T1me on each Observation Date,
as determined by the Calculatlon Agent el

Index (0) means with respect to each Index, the value spec1ﬁed m the column headed "Initial Index
Level" in the Annex correspondmg to such Index : : : '

W, means the Welghtmg of the relevant Index set out in Annex 3
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I DEFINITIONS

"Basket" means the basket of Indrces descrrbed in ‘Annex 3.

"Clearance System". means the prrncrpal domestrc clearance system customar1ly used for settling
trades in the relevant shares at any relevant time, as determrned by the Determrnatron Agent.

"Clearance System Busmess Day means any day on which the Clearance System is (or, but for the
occurrence of a Settlement D1srupt1on Event, would have been) open for the acceptance and execution
of settlement 1nstructrons ’

"Component Securlty" means each component security of Index 1

"Disrupted Day" means

with respect to Index 1 Index 2 Index 3, Index 4, any Scheduled Tradrng Day on which any
Exchange or Related Exchange fails to open for trading dur1ng its’ regular trading session or on
which a Market D1sruptlon Event has occurred. ‘

"Early Closure" means' a0

with respect to Index 1, Irdex 2 Index 3 or Index 4, the closure on any Exchange Business Day
of any relevant Exchange relatmg to secur1t1es that comprise 20 per cent or more of the level of
the Index or any Related Exchange prlor to 1ts Scheduled Closing Time unless such earlier
closing time is announced by such Exchange or Related Exchange at least one hour prior to the
earlier of (i) the actual closing time for the regular trading session on such Exchange or Related
Exchange on such’ Exchange Business Day and (11) the subm1ssron deadline for orders to be
entered into the’ Exchange or Related Exchange System for executlon at the Valuation Time on
such Exchange Busrness Da : .

"Exchange" means, in respect of an Index (and in the case of Index 1 any Component Security), the
exchange or quotat1on system specified in the column headed "Exchange" in Annex 3 corresponding
to such Index, any successor to such exchange or quotatron System or any substitute exchange or
quotation system to which tradmg in the Shares underlying the relevant Index (or, in the case of Index
1, the relevant Component Securlty) has temporarily relocated (prov1ded that the Calculation Agent
has determined that there is comparable l1qu1d1ty relative to the Shares underlymg such Index on such
temporary substitute exchange or quotation system as on the or1gma1 Exchange), as determined by the
Calculation Agent ' , s

"Exchange Business 'Day means

with respect to- Index 1 Index 2 and Index 3 any Scheduled Tradmg Day on which each
Exchange and each Related Exchange w1th respect to the relevant Index are open for trading
during their respectlve regular tradrng sessions, notw1thstand1ng any such Exchange or Related
Exchange closmg prror to 1ts Scheduled Closmg Time. | SR

"Exchange Drsruptlon" means

with respect to Index l Index i Index 3 or Index 4 any 'event (other than an Early Closure)
that d1srupts or impairs (as determined by the Calculatmn ‘Agent) the ability of market
participants in" general (i) to effect transactions in, or obtain market values on any relevant
Exchange(s) for securities' that compr1se 20 per cent or mote of the level of the relevant Index,
or (ii) to effect transactmns in, or obtain market Values for ﬁJtures or options contracts relating
to the Index on any relevant Related Exehange ' :

"Index Sponsor" means, w1th respect 0 an’ Index the corporat1on or other entity that (a) is
responsible for setting and reV1ewmg the rules and procedures and the methods of calculation and
adjustments, if any, related to such Index and (b) announces (d1rectly or through an agent) the level of
such Index on a regular basis durmg each Scheduled T radlng Day, as determmed by the Calculation
Agent o :

g e DR 6 April 2006



"Indices" means, the equity indices specified in Annex 3 below (each an "Index" and "Index 1",
"Index 2", "Index 3" or "Index 4", as therem designated).

"Last Possible Observatlon Date" means the last Bus1ness Day which is at least two Business Days
before the Maturity Date.

"Market Disruption Event" means

with respect to Index 1, Index 2 Index 3 or Index 4, the occurrence or existence of (A) a
Trading D1srupt1on «(B) an Exchange Disruption, which in either case the Calculation Agent
determines is material, at any time during the one hour per1od that ends at the relevant
Valuation Time, or (C) an Early Closure. For the purposes of determmmg whether a Market
D1srupt1on Event in respect of an Index exists at any time, if a Market Disruption Event occurs
in respect of a security 1ncluded in the Index at any time, then the relevant percentage
contribution of that securlty to the level of the Index shall be based on a comparison of (x) the
port1on of the leVel of the Index: attnbutable to that security and (y) the overall level of the
Index, in each case immediately before the occurrence of such Market Disruption Event.

"Observation Date" means subject to Market Disruption, each Scheduled Tradmg Day commencing
on and including the Issue Date to-and 1nclud1ng 04 April 2011 (the "Final Observation Date"), or, if
any such date is not a Scheduled Tradmg Day, the next following Scheduled Tradmg Day.

"Related Exchange" means in respect of an Index, the exchange or quotatlon system specified in the
column headed "Related Exchange" in Annex 3 corresponding to such Index, any successor to any
such exchange or quotation system or any substitute exchange or quotahon system to which trading in
futures or options contracts relatlng to the relevant Index has temporarily relocated (provided that the
Calculation Agent has determmed that ,there is comparable liquidity relative to the futures or options
contracts relating to such Index on such- temporary substitute exchange or quotation system as on the
original Related Exchange), as determmed by the Calculat1on Agent

"Scheduled Closing Time" means, in respect of an Exchange or Related Exchange and a Scheduled
Trading Day, the scheduled weekday closing time of such Exchange ot Related Exchange on such
Scheduled Trading Day, w1thout regard to after hours or any other tradmg outside of the regular
trading session hours.

"Scheduled Trading Day" means:

(a) with respect to Index 1, -any day on which (i) the Index SpOnso‘r' in respect of Index 1 is
scheduled to publish the level of Index 1; and (ii) the Related Exchange in respect of Index 1 is
scheduled to be open for tradmg for its regular tradlng session; and

(b)  with respect to Index 2, Index 3 or Index 4, any day on which each relevant Exchange and
Related Exchange are scheduled to be open for trading for ‘their respective regular trading
sessions.

"Settlement Cycle" means the per1od of Clearance System Business Days followmg a trade in the
shares underlying an Index on the relevant Exchange in which settlement will customarily occur
according to the rules of such Exchange (or, if there are mult1ple Exchanges the longest such period).

"Settlement Dlsruptlon Event" means an event beyond the control of the Issuer as a result of which
the relevant Clearance System cannot clear the transfer of any securlty comprlsed in an Index.
"Shares" means the shares underlymg the Ind1ces and "Share" means any one such share.

"Trading Disruption" means ‘

with respect to Index 1, Index 2, Index 3 or Index. 4, any suSpens1on of or limitation imposed on
trading by the relevant Exchange or Related Exchange or otherwise and whether by reason of
movements in price exceedmg limits perrnltted by the relevant Exchange or Related Exchange
or otherwise (a) on any Exchange(s) relatmg to securities that comprise 20 percent or more of
the level of the Index, or (b) in futures or options contracts relatmg to the Index on any Related
Exchange.
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"Valid Date" means a Scheduled Trading Day that is not a Disrupted Dyay and on which another
Observation Date in respect of the relevant Observation Date does not or is not deemed to occur.

"Valuation Time" means
with respect to Index 1, Index 2, Index 3 and Index 4, the Scheduled Closing Time on the
Exchange on the relevant Observation Date. If the relevant Exchange closes prior to its
Scheduled Closing Time, then the Valuation Time shall be such actual closing time.

"Weighting" means, with respect to 1an Index, the percentage specified in the column headed
"Weighting" in Annex 3, corresponding to such Index.

II. OTHERS

1. Adjustments to Index

(i) If an Index is (i) not calculated and announced by the Index Sponsor but is calculated and
announced by a successor index sponsor acceptable to the Calculation Agent, or (ii) replaced by
a successor index using, in the determination of the Calculation Agent, the same or a
substantially similar formula for, and method of, calculation as used in the calculation of the
Index, then that Index (the’ "Successor Index") will be deemed to be the relevant index.

(ii) If, in the determination of the Calculation Agent, (1) on or prior to an Observation Date, an
Index Sponsor or (if appllcable) Successor Index Sponsor announces that it will make a
material change in the formula for, or the method of calculating, an Index or in any other way
materially modifies that Index (other than a modification prescribed in that formula or method
to maintain the Index in-the evént of changes in constituent securities and capitalisation and

other routine events) (an' "Index Modification") or permanently cancels the Index and no
Successor Index exists (an "Index Cancellation") or (2) on any Observation Date, the Index
Sponsor fails to calculate and announce an Index (an "Index Dlsruptlon and together with an
Index Modification and an Index Cancellation, each an "Index Adjustment Event"), then the
Calculation Agent shall determine if such Index Adjustment Event has a material effect on the
Instruments and if so shall calculate any relevant amount using, in lieu of a published level for
the Index, the level of that Index as at the Valuation Date as determined by the Calculation
Agent in accordance with the formula for and method of calculating that Index last in effect
prior to the change, fallure or cancellation, but using only those securities that comprised the
Index immediately prior to the Index Adjustment Event. The Calculation Agent shall not be
responsible in respect of any error or omission or subsequent correcting made in the calculation
or publication of the Index, whether caused by negligence or otherwise.

2.  Correction of Index Level

(i)  In the event that any level of an Index published by an Index Sponsor and which is utilised by
the Determination - Agent for “any - determination (the "Onglnal Determination") is
subsequently corrected and the correction (the "Corrected Level") is published by such Index
Sponsor prior to the Last Possible Observation Date and within one Settlement Cycle after the
original publication, then the Calculation Agent shall notify the Issuer of the Corrected Level as
soon as reasonably practicable and shall re-determine the relevant level (the "Replacement
Determination") using the Corrected Level.

(ii)  If the result of the Replacement Determination is d1fferent from the result of the Original
Determination, to the extent that it determmes to be necessary, the Determination Agent may
adjust any relevant terms accordlngly

3.  Market Disruption
The Calculation Agent shall as 'soon as reasonably practicable under the circumstances notify the

Issuer and the Holders through the Fiscal Agent of the occurrénce of a Disrupted Day on any day that
but for the occurrence of a Disrupted Day would have been an Observation Date.
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Where the Calculation Agent determines that any Observation' Date for an Index is a Disrupted Day,
that Observation Date shall be the first succeeding Valid Date i in' relat1on to such Index. If the first
succeeding Valid Date has not occurred as of the Valuation Time on the eighth Scheduled Trading
Day immediately following the or1g1nal date that, but for the occurrence of another Observation Date
or Disrupted Day, would have been the Final Observation Date, then:

(i) that eighth Scheduled Trad1ng Day shall be deemed to be the relevant Observation Date
(irrespective of whether that elghth Scheduled Trading Day is already an Observation Date);
and

(ii)) the Calculation Agent shall determme the level of each Index affected by the event giving rise
to a Disrupted Day as of the relevant Valuation Time on that e1ghth Scheduled Trading Day in
accordance with (subject to the provisions of Adjustments to Index and Corrections to Index
Level above) the formula, for and method of, calculatlng such Index last in effect prior to such
event using the Exchange traded or quoted price as of the relevant Valuation Time on that
elghth Scheduled Trading Day of each security comprised in such Index (or, if an event giving
rise to a Disrupted Day has occurred in respect of the relevant ‘security on that eighth Scheduled
Trading Day, its good faith estimate of the value for the relevant securlty as of the Valuation
Time on that eighth Scheduled Trad1ng Day)

If any Observation Date for an Index has not occurred before the Las‘t Poss1ble Observation Date, then
it shall be deemed to occur on the Last Poss1ble ‘Observation Date, even if it is not a Scheduled
Trading Day which is not a D1srupted Day in respect of such Index.

Iv. CERTIFICATES, ETC. TO BE FINAL

All certificates, commumcatlons oplmons, determmatlons, calculatlons ‘quotations and decisions
given, expressed, made or obtained for the purposes of the Instruments by the Calculation Agent shall
(in the absence of wilful default bad faith anifest error)’ be blndmg on the Issuer and the
Noteholders and (in the absence as aforesa1d) no’| 1ab111ty to the Issuer or the Noteholders shall attach
to the Calculation Agent in connect1on with the exercise or non-exercise by it of its powers, duties and
discretions pursuant to such prov151ons
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APPENDIX 2
Part1l
1. DESCRIPTION OF THE HANG SENG CHINA ENTERPRISES INDEX
INFORMATION ON THE INDEX"™

“* Source: http://www.hsi.com. hk/intro/I-ISCEI eng.pdf

HANG SENG CHINA ENTERPRISES INDEX

The Hang Seng China Enterprlses Index ("HSCEI") was launched on 8 August 1994 to track the
performance of all the Hong Kong listed H-shares of China enterprises, one year after the first H-
share company was listed on the Stock Exchange of Hong Kong. The number of constituents in the
HSCEI increased from 10 to 54 between 1994 and 2001. With the launch of the 200-stock Hang Seng
Composite Index ("HSCI") on 3 October 2001, the HSCEI became part of the Hang Seng Composite
Index Series ("HSCI Series"). Since then, constituents of the HSCEI comprise only the largest H-
share companies which are included in the 200-stock HSCI.

SELECTION CRITERIA
The HSCEI is reviewed half- yearly together with the HSCI Series. H-share companies joining or
leaving the HSCI are automatlcally included in or excluded from the HSCEI.

CALCULATION METHODOLOGY
Full market capitalisation weighting of the H-share portion of each constituent company is adopted
for index calculation.

INDEX OVERVIEW , . .
Index . | HSCEI »
Launch Date o | 8August 1994
Backdated to , ~ 15July 1993 @
Base Date L | 3 January 2000*
Base Index , o 12,000
Review Frequency : -| Half- yearly

*  The HSCEI had a base mdex of 1 000 at 1ts launch on'8 August 1994 On 3 October 2001 with the launch of
the HSCI Series, the HSCEI was rebased with a value of 2,000 as at 3 January 2000 to align with the HSCI
Series. A conversion factor of 4 34235 was used to convert the historical index value.

HISTORICAL PERFORMANCE S

The following table sets forth the value of the Index at the end of each month in the periods indicated.
This historical data on the Index is not indicative of the future performance of the Index or what the
value of the Instruments may be. Any historical upward or downward trend i in the value of the Index
during any period set forth below is not any indication that the Index is more or less likely to increase
or decrease at any time during the term of the Instruments

2003 High ~ Low

June 2,775.84 2,478.06
July 3,022.48 2,713.363
August - 3,364.62 ‘ -2,978.17
September 3,416.15 - 2,930.86
October 3,905.48 ©3,228.87
November 3,937.90 3,471.56
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December . 5,048.71 3,832.65

2004 High Low

January 5,440.75 4,436.29
February 5,203.24 4,434.53
March 5,221.15 4,519.20
April 5,053.89 3,929.47
May 4,371.99 3,501.95
June 442823 3,840.57
July  4,467.89 4,126.01
August 4,348.04 3,949.46
September 4,701.59 14,242.75
October 4,838.55 4,429.21
November 5,020.07 4,472.24
December 4,999.62 4,650.28
2005 High Low
January 477338 4,460.95
February 516697 4,654.05
March 5221.15 1 4,519.20
April 505389 392947
May 4,799.00 4,485.45
June 4914.65 4512.70
July 528141 4791.09
August 5541.76 . ©5018.06
September 1525971 4961.98
October 527855 4663.75
November 511737 4819.54
December 538413 5024.08
2006 High  Low
Janury 6294.77 5318.92
February - 6794.76 1 6169.76

March 676048 612748

Source:  Bloomberg
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2. DESCRIPTION OF THE JP MORGAN FLEMING INDIA FUND
GENEAL DESCRIPTION

JP Morgan Funds — India Fund is an open end investment fund 1ncorporated in Luxemburg. The
Fund's objectlve is to provide . long-term capital growth. The fund invests in Indian securities and
companies deriving a 51gn1ﬁcant proportion of their revenues from the Indlan sub-continent.

HISTORICAL PERFORMANCE

The following table sets forth the value of the Index at the end of each month in the periods indicated.
This historical data on the Index is not indicative of the future performance of the Index or what the
value of the Instruments may be. Any historical upward or downward trend in the value of the Index
during any period set forth below is not any indication that the Index i IS ‘more or less likely to increase
or decrease at any time during the term of the Instruments

End of Quarter High

Q1 2006 55,71
Q4 2005 4517
Q3 2005 4191
Q2 2005 35,08
Q1 2005 31,46
Q4 2004 31,61
Q3 2004 25,89
Q2 2004 22,46
Q1 2004 26,38
Q42003 25,33
Q3 2003 18,56
Q2 2003 13,72
Q1 2003 11,41
Q4 2002 12,48
Q3 2002 11,10
Q22002 12,15
Q12002 12,99
Q4 2001 12,61
Q3 2001 10,22
Q2 2001 12,40
Q1 2001 12,94
Q4 2000 15,34
Q3 2000 16,48
Q2 2000 20,06
Q1 2000 24,90

Source:  Bloomberg
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3.  DESCRIPTION OF THE KOSPI 200 INDEX
GENERAL DESCRIPTION

The KOSPI 200 Index is capltahzatlon-welghted index of 200 Korean Stocks which make up 93% of
the total market value of the Korea Stock Exchange The index was developed with a base value of
100 as of January 3, 1990.

HISTORICAL DATA ON THE KOSPI 200 INDEX

The following table sets forth the value of the Kospi 200 index at the end of each month in the periods
indicated. This historical data on the Kospi 200 index is not indicative of the future performance of
the Kospi 200 index or what the value of the Warrants may be. Any hlStOl‘lcal upward or downward
trend in the value of the Kospi 200 index durlng any period set forth below is not any indication that
the Kospi 200 index is more or less likely :

Quarter High  Low

Q1 2006 183,02 166,62
Q4 2005 177,96 146,11
Q3 2005 159,97 128,56
Q2 2005 130,41 116,54
Q1 2005 132,22 112,07
Q4 2004 115,69 103,25
Q3 2004 111,26 92,49
Q2 2004 122,66 = 92,63
Q12004 119,64 105,63
Q4 2003 106,83 8838
Q32003 100,06 84,56
Q22003 88,16 66,66
Q12003 86,6 6525
Q4 2002 93,68 72,38
Q3 2002 101,82 80,43
Q22002 118,61 ~ 8824
Q1 2002 114,33 86,47
Q4 2001 89.8 60,76
Q3 2001 73,97 57,02
Q2 2001 79,02 60,96
Q1 2001 79,47 62,97
Q4 2000 76,75 59,45
Q3 2000 1094 68,24
Q2 2000 111,36 79,03
Q1 2000 134,76 100,75

Source:  Bloomberg
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4. DESCRIPTION OF THE MSCI TATWAN

GENERAL DESCRIPTION

The MSCI Taiwan IndexSM is a free 'ﬂoateadeStéd market caﬁi'tal‘iz}ation index. The index represents
Taiwanese companies that are available to investors worldwide.

The MSCI Taiwan Index has a base déte';pf Décem'ber 31, 1987. As of August 31, 2005 it contained
103 constituents with a total market capitalization of TWD 6,961,277 million.

The MSCI Taiwan Index is calculatedin “Taiwénese Dollars on a re:a time basis and disseminated
every 15 secondsduring market trading hours. It is also calculated in MSCI Local and US Dollars on
an end of day basis.

HISTORICAL DATA ON THE MSCI TAIWAN INDEX

The following table sets forth the value of the MSCI Taiwan index at the end of each month in the
periods indicated. This historical data on the MSCI Taiwan index is not ‘indicative of the future
performance of the MSCI Taiwan index or what the value of the Warrants may be. Any historical
upward or downward trend in the value of the MSCI Taiwan index during any period set forth below
is not any indication that the MSCI Taiwan index is more or less likely

The historical performance of the MSCI Taiwan should not be taken as an indication of future
performance. ~

Quarter High Low
Q12006 288,01 266,99
Q4 2005 278,67 234,95
Q3 2005 272,91 246,03
Q22005 268,08 230,96
Q1 2005 261,46 239,04
Q42004 258,96 232,63
Q3 2004 250,75 22223
Q22004 295,24 231,76
Q12004 304,74 254,83
Q42003 275,98 247,93
Q32003 261,63 210,97
Q2 2003 221,86 173,06
Q12003 218,99 180,44
Q4 2002 212,51 162,81
Q32002 242,99 173,97
Q2 2002 290,66 222,76
Q1 2002 283,57 244,76

Q4 2001 263 155
Q3 2001 230 153
Q2 2001 260 220
Q1 2001 287 219
Q4 2000 294 213
Q3 2000 383 285
Q2 2000 451 356

Q1 2000 460,76 366,12

Source:  Bloomberg
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S. DESCRIPTION OF THE MSCI SINGAPORE
GENERAL DESCRIPTION

The MSCI Singapore Free Index™ is calculated in Singapore Dollars on a real time basis and
disseminated every 15 seconds durmg market trading hours. The index has a base date of January 1,
1988 and uses "foreign" prices 1nstead of local prices when available. -

On September 7, 1998 futures contracts on the MSCI Singapore Free Index began trading on the
Singapore Exchange.

HISTORICAL DATA ON THE MSCI SINGAPORE INDEX

The following table sets forth the value of the MSCI Singapore index at the end of each month in the
periods indicated. This historical data on the MSCI Singapore index is not indicative of the future
performance of the MSCI Smgapore index or what the value of the Warrants may be. Any historical
upward or downward trend in the value of the MSCI Singapore index during any period set forth
below is not any indication that the MSCI Singapore index is more or less likely

The historical performarce of the MSCI Singapore should not be taken as an indication of future
performance.

Quarter High Low
Q12006 302,13 278,14
Q42005 27932 259,33
Q32005 28535 263,42
Q22005 265,19 24829
Q12005 260,09 24595
Q42004 246,86 233,16
Q3 2004 242,6 222,85
Q22004 230,93 205,57
Q12004 233,67 216,54
Q42003 22395 199,15
Q32003 203,07 178,06
Q22003 189,64 149,78
Q12003 173,88 146,57
Q42002 18493 162,23
Q32002 20845 163,59
Q22002 22821  188,1
Q12002 23344 199,16
Q42001 204,57 160,36
Q32001 20994 143,87
Q22001 220,94  196,3
Q12001 258,62 205,54
Q42000 268,85 232,74
Q32000 294,97 246,71
Q22000 293,44 2354
Q12000 34945 260,23

Source:  Bloomberg
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(i)

(iii)

(iv)

APPENDIX 2

Part2

1. DISCLAIMERS

1.1 The Hang Seng China EntepriSe Index

The Hang Seng China Enterpnses Index (the "Index") is publ1shed and comp1led by HSI Services
Limited pursuant to a licence from Hang Seng Data Services Limited. The mark and name "Hang
Seng China Enterprises Index" is “proprietary to ‘Hang Seng Data Services Limited. Neither HSI
Services Limited nor Hang Seng Data’ Services’ L1m1ted warrants or represents or guarantees to any
broker or holder of the Instruments or any other person the accuraCy or completeness of the Index and
its computation or any ‘information related thereto and no Warranty or representatlon or guarantee of
any kind whatsoever relating to the Index is given or may be implied. The process and basis of
computation and comp1lat1on of the Index and any of the related formula or formulae, constituent
stocks and factors may at any time be changed or altered by HSI SerV1ces Limited without notice. No
responsibility or liability is accepted by HSI Services Limited or Hang Seng Data Services Limited in
respect of the use of and/or reference to the Index in connection with the Instruments, or for any
inaccuracies, omissions, mistakes or errors of HSI Services Limited in the computat1on of the Index or
for any economic or other loss which may be directly or 1nd1rectly sustamed by any broker or holder
of the Instruments or any other person dealing with the Instruments as a result thereof and no claims,

actions or legal proceedmgs nmay be brought agamst HSI Servrces Limited and/or Hang Seng Data
Services Limited in connection with the Instruments in any manner whatsoever by any broker, holder
or other person dealing with the Instruments Any broker, holder or other person dealing with the
Instruments does so therefore in full knowledge of this disclaimer and can place no reliance
whatsoever on HSI Services Limited and Hang Seng Data Services Limited. For the avoidance of
doubt, this disclaimer does not create any contractual or quas1-con11actual relatlonshrp between any
broker, holder or other person and HSI Setvices Limited and/or Hang Seng Data Services Limited and
must not be construed to have created such relat1onsh1p :

1.2 JP Morgan Fleming India Fu'nd

PROVISIONS RELATING TO FUND SUBSTITUTION

Lock-in Events:

The following shall (if the Calculatlon Agent determmes that 1ts occurrence is material) each
constitute a “Lock-in Event” in respect of the Funds (for the avo1dance ‘of doubt, the Calculation
Agent has no obligation to’ actlvely ‘monitor whether or not any of the following events as occurred):

A material change is made to the main 1nvestment ob_]ectwe or restnctlons of such Fund in place as at
the Trade Date or Substitution Date, as the case may be or the Management Company determines that
the Fund has failed to comply with its investment objectlve and restrictions set out in its rules on the
Trade Date;

The currency denomination of such Fund or any class thereof is amended in accordance with its rules
so that the net asset value of such Fund or class on any Basket Valuation Day is no longer calculated
in the same currency as at the Trade Date or Substitution Date (as the case may be);

The Issuer, its affiliates, or any hedging counterparty would be requ1red to pay a subscription fee in
respect of a purchase of units of such Fund or incur any redemption fee in respect of a sale of units or
shares (as the case may be) of such Fund in relation to their hedgmg activities in respect of the Notes;
The Management Company in respect of such Fund fails for reasons other than of technical or
operational nature to calculate the net asset vahie of such Fund on five consecutive occasions within
the timeframe specified in its rules ‘or any changes are made to the frequency with which or the dates
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)

(vi)

(vii)

(viii)

(ix)

(xi)

(i)

on which the net asset value of such Fund is calculated, as set out in its rules on the Trade Date or
Substitution Date;

the activities of such Fund or rits Management Company and/or any of their respective employees,
directors, agents or service provrders are placed under review or 1nvest1gat1on by any regulatory
authority and/or are subject to any charges or actions by any regulatory authorlty for reasons of
wrongdoing or suspected wrongdomg, breach or suspected breach of any rule or regulation or other
similar reason and/or have any of their respective reglstratlons authorisations, licences or
memberships with any regulatory authonty revoked, suspended, terminated, limited or qualified;

There is any change in the regulatory or tax treatment apphcable with respect to such Fund which
could have an economic impact for the Issuer its affiliates or any hedgmg counterparty as a holder of
an interest in such Fund;

Such Fund, its Management Company or any custodlan or other setvice provider to such Fund
becomes party to any litigation or dispute;
The Management Company of such Fund ce ases to’ be the 1nvestment manager of such Fund,;

If the Issuer, its afflhates or any hedgmg counterparty were to redeem any units or shares in such
Fund, they would not receive full proceeds of such 1 edempt1on in cash’ ‘within the time frame specified
in the prospectus in piace on the Trade Date, as amended by any side letter Any suspension of or
limitation is imposed on trading of such Fund (by reason of 11qu1d1ty restrlctlons or otherwise) or any
dealing request made by any investor or prospectlve investor in such Fund is deferred in whole or in
part; and

The Issuer, its affiliates or any hedgmg counterparty would be obliged (whether by the Management
Company or otherwise) to redeem all or some of the unlts or shares (as the case may be) of such Fund
that it is holding in relation to its hedging act1v1t1es in respect of the Notes.

Upon the occurrence of a Merger Event an Insolvency ora Lock in Event in respect of a Fund or of
an Insolvency in respect of the: Management Company or any custod1an or other service prov1der to
the Fund (the "Affected Fund"), the Calculatlon Agent shall notify the Issuer and the paying agent
appointed in respect of the ‘Note issue (the “Paying Agent”) ‘who shall  promptly notify the
Noteholders, and the Calculation Agen shall either (1) (A) make ‘such adJustments to any variable,

calculation methodology, valuation, ‘settlement, ~payment terms or any other terms and conditions of
the Notes as the Calculation Agent determines ‘appropriate to account for the effect on the Notes of
such Merger Event, Lock-in Event or Insolvency; and (B) « determine the effective date of the relevant
adjustments, or (ii) if the Calculation . gent determines that n adjustment that it could make under (i)
will produce a commercially reasonable result, the ‘Calculation Agent shall notify the Issuer and the
Paying Agent who shall promptly tify ‘the Noteholders, and shall select, for the purposes of
replacing the Affected Fund,: (a) an alternative investment fund (the “Replacement Fund”) to replace
the Affected Fund and (b) the appropriate date’ (the "Substitution Date") for the replacement of the
Affected Fund by the Replacement Fund, provided that such Replacement Fund shall be denominated
in the same currency and have, in the reasonable op1n10n of the Calculation Agent, a similar
investment objective as the Affected Fund. - : :

Following any such selection pursuant to (1) above the relevant Replacement Fund shall replace the
relevant Affected Fund for the purposes of the Notes on the relevant Substitution Date, and the
Calculation Agent shall make such ad_]ustment(s) that it determines (1n its sole and absolute discretion)
to be approprlate to any variable, ‘calculation methodology, valuation, settlement, payment terms or
any other terms in respect of the Notes to account for such replacement

For the purposes hereof:

“Management Company” means the 1nvestment manager of such Fund on the Trade Date and any
other successor entity acceptable to the Calculatron Agent

17 : 6 April 2006



"Merger Event" means any (i) reclassification or change in such entity that results in a transfer of or
an irrevocable commitment to transfer all of the units or shares of such Fund outstanding, (ii)
consolidation, amalgamation or merger of such Fund with or into -another entity (other than a
consolidation, amalgamation or merger in which such Fund is the continuing entity and which does
not result in any such reclassification or change of all of the units or shares of such Fund outstanding),
(iii) other takeover offer, tender offer, exchange offer, solicitation, proposal or other event by any
person to purchase or otherwise obtain 100 per cent. of the outstanding units or shares that results in a
transfer of or an irrevocable commitment to transfer all of the Fund Units (other than the units or
shares owned or controlled by the offeror), or (iv) consolidation, amalgamation, merger or binding
exchange of such Fund with or into another entity in which such Fund is the continuing entity and
which does not result in a reclassification or change of all such units or shares outstanding but results
in the outstanding units or shares (other than the units or shares owned or controlled by the offeror)
immediately prior to such event collectively representing less than 50 per cent. of the outstanding
units or shares immediately following such event, in each case if the Merger Date (as defined above)
is on or before the Final Potential Rebalancing Date. '

-,

"Insolvency" means, ,;irijji'espéctk of the ireléi;?aht " ntlty, any Wlndmg"lp’ termination or any loss of
regulatory approval or registration or other analogous event, as set out in the final terms issued in
respect of the Notes. o :

RISK FACTORS

General

The Counterparty should be aware that the payout of the Transaction are linked to the value and/or
performance of one or more unregulated collective investment schemes or "hedge funds", including
"funds of funds" (together, "Funds"). Investment in such Funds can involve a high degree of risk and
they may only be offered or sold to investors capable of understanding the risks which they entail.
Movements in the value of the Funds may adversely affect the value of the Transaction. These risks

include, but are not limited to, the matters set out below

Notwithstanding its capability to understand and make independent decisions regarding entry into the
Transaction, by entering into the Transaction, the Counterparty implicitly represents and warrants to
each of J.P. Morgan Securities Ltd.. and JPMorgan Chase Bank (together, "JPMorgan") that the
complexity and risks inherent in the Transaction are suitable for its objectives and the size, nature and
condition of its business, regardless of whether the same have been disclosed to JPMorgan. This
Confirmation cannot disclose all of the risks and other significant aspects of the Transaction. The
Counterparty should not enter into the Transaction unless it understands the nature of the Transaction
and the extent of its exposure to potential loss. The Counterparty should consider carefully whether
the Transaction is suitable for it in the light of its circumstances and financial position. The
Counterparty should consult its own legal, tax, accountancy, financial and other professional advisers
to assist it in determining the suitability of the Transaction for it as an investment.

Transfer Restrictions am? Illlqutdlty

The Funds and the assets thereof may be subject to transfer restrictions arising by way of applicable
securities laws or otherwise. Such restrictions may mean that the Counterparty entering into the
Transaction is not entitled to acquire interests in the Funds directly. Fundholders may have the right
to transfer or withdraw their investment in the Funds only at certain times and upon completion of
certain documentary formalities and such rights may be subject to suspension or alteration. These
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circumstances may affect the net asset Ivélﬁe' of the Fund or Funds in question. The Counterparty
should familiarise itself with the features of the Funds in this regard.

Fund Valuation.

The valuation of a Fund is generally controlled by the Investment Manager or the Investment Adviser
(as the case may be) of the Fund. ‘Valuations are performed in accordance the terms and conditions
governing the relevant Fund. Such valuations may be based upon the unaudited financial records of
the Fund and any accounts pertaining thereto. Such valuations may be preliminary calculations of the
net asset values of the Fund and accounts. The Fund may hold a significant number of investments
which are illiquid or otherwise not actively traded and in respect of which reliable prices may be
difficult to obtain. In consequence, the Investment Manager or the Investment Adviser may vary
certain quotations for such investments held by the Fund in order to reflect its judgement as to the fair
value thereof. Therefore, valuations may be subject to subsequent adjustment upward or downward.
Uncertainties as to the valuation of Fund assets and/or accounts may have an adverse effect of the net
asset value of the Fund where such judgements regarding valuations prove to be incorrect.

Trading Volumes.

The performance of a Fund will be 'a’ffey’cteﬂ by the charges incurred jthéréby relating to the investments
of such Fund. The Funds may engage in short-term trading which may result in increased turnover
and associated higher than normal brokerage commissions and other expenses..

Investment Manager or Investment Advisor Compensation.

The Investment Manager or the Investment Adviser (as the case may be) may receive management,
advisory or performance fees even though a Fund has not realised any gains. The Investment
Manager or the Investment Adviser (as the case may be) may receive ‘compensation based upon
investment performance. Performance fees may result in significantly higher payments than
alternative arrangements and may create an incentive for riskier or more speculative investments
and/or investment strategies than would otherwise be undertaken absent such fees.

Legal and Regulatory Change.
Future changes to applic'able‘lyaw\'Or regﬁlatioii may be adverse to the Funds or any of them.
Regulatory Variance and Absence of Publicly Available Information.

The Funds, the assets th’eﬁpfop‘e‘ﬁy ’théfébf and ’thé"’{harkeyts ‘upon Wthh the Funds trade are subject to
varying levels of regulation. Funds of the type in question are generally not required under applicable
laws and regulations to make public disclosures regarding, inter alia, their investment strategies,

operations and performance. There may be an absence: of publicly available information relating to
the Funds, the investments made by the Funds and the performance and operations of the Investment
Managers and/or Investment Advisers of the Funds (as the case may be). The Funds may also be
established in jurisdictions which exercise little or no supervision or regulatory oversight thereof and
hence afford reduced or no investor protection. ‘

The Funds may employ Investment Managers and/or Investment Advisers (as the case may be) that
are not subject to provisions or laws enacted by various jurisdictions that are designed to protect
investors contracting with entities for the provision of investment management and/or investment
advisory services. ‘ S

Managers and Advisers.
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The operation and management of the Funds may be reliant upon a small number of key personnel.
The disability, death or departure of key’ personnel could adversely affect the ability to manage the
effected Fund whilst suitable replacement personnel may not be retained..

If a management or advisory agreement is termmated by an Investment Manager or Investment
Adviser (as the case may be) to a Fund, a new Investment Manager or Investment Adviser (as the case
may be) may liquidate some or all of the investments of such Fund and reinvest the proceeds. This
may generate increased turnover and correspondmg brokerage commissions and fees.

Investment Risks pertainin'g to the F; unds

All investments risk the loss of capltal and/or the d1m1nut10n of 1nvestment returns. The Funds may
utilise (infer alia) strategies such as" short-selhng, leverage, secur1t1es lending and borrowing,
investment in sub-investment grade ot mnon-readily realisable investments, uncovered options
transactions, options and futures transactions and forelgn exchange ‘transactions and the use of
concentrated portfolios, each of which could, in certain circumstances, magnify adverse market
developments and losses.

The Funds may make investments in markets that are volatile and/or 1111qu1d and it may be difficult or
costly for positions therein to be opened or 11qu1dated

No assurance can be: g1ven relatlng to the present or future perforrnance of the Funds. The
performance of the Funds is dependent on the performance of the Investment Managers and/or the
Investment Advisers thereof. ‘Certain such Investment Managers or Investment Advisers (as the case
may be) may utilise analytlcal ‘models upon which’ investment decisions are based. No assurance can
be given that these persons will succeed in meetmg the 1nvestment objectives of any Fund, that any
analytical model used thereby ‘will prove to be correct or that any assessments of the short-term or
long-term prospects, volatility and correlatlon of the types of investments in which the Funds have or
will invest will prove accurate. = :

Interest Rate Risk.

The Funds may have exposure to interest rate risk. To the extent that prevarhng interest rates change,
the value of the Funds could be negatlvely affected

Currency and Foreign Exchange"stks".

The Funds may invest on a global basis. Returns on the Funds may be subject to fluctuations in
foreign exchange rates and may be affected by Jlosses and other. expenses incurred in converting
between various currencies in order to purchase and sell interests in securities and by currency
restrictions and exchange control regulation. ‘Currency exposures may be hedged but such hedges
may not be effective. The Counterparty may be subject to forelgn exchange risk where an underlying
Fund is denominated in a currency other than the currency of : any payment under the Transaction. The
assets of certain Funds may be’ managed ina currency or currencws other ‘than the base currency in
which the net asset value of the Fund i is denommated

Fixed Income Investments.
The Funds may invest in the debt secur1t1es (bonds, notes, debentures asset-backed securities and

similar investments) of compames, govemments and other i issuers. Such securities will not usually
prov1de recourse agalnst the 1ssuer thereof There may ‘be no requlrement that a Fund 1nvest a
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which are not rated or the subJect of low ratlngs by ratlng agenc1es whlch are unsecured unlisted,
long dated or which are securities of companies 'n reorgamsatlon or financial restructuring and in
respect of which the risks are greater than ﬁxed income securltles of other issuers.

Investment Schemes and Funds ofF unds.

Some Funds may invest in other collectlve investment schemes. Investment in schemes of this type
may afford the investor less transparency in respect of the ultlmate assets of the scheme.

Subscriptions and Redemptzon‘s

Large subscriptions and redemptlons may result in the 11qu1dat10n or d11ut10n of Fund assets that may
affect the net asset value of such Fund

Derivative Strategies.

The Funds may use various derlvatlve 1nstruments 1nc1ud1ng forward futures options and swap
contracts, which may be volatile, speculatlve ‘and subject to sudden and wide fluctuations in market
value, with a resultant fluctuation in the value of the Fund. In" partlcular the use of derivative
instruments can result in SIgmﬁcant leverage *whlch will magmfy gains and losses and could cause the
net asset value of a Fund to be subJect o wider fluctuations than would arise absent the use of
derivatives. Derivative 1nstruments may not be liquid in all circumstances and in volatile markets it
may be difficult to close a posmon in certain derivative contracts.’ Trackmg risk may arise where an
imperfect or variable degree of correlation atises between a der1vat1ve and the underlying asset sought
to be hedged, preventing the full reallsatlon of the hedging ¢ effect or exposmg the relevant Fund to risk
of loss. Derivative contracts may ‘be traded over-the-counter (i:e., not on an exchange). Such
contracts are not subject to the same degree of regulation as exchange-traded contacts, can entail a
higher degree of risk of non—performance by the obligor and may be less liquid than an exchange
contract.

Emerging Markets.

The Funds may mvest in secur1t1es of governments of or compames domiciled in, less- developed or
emerging countries. Thls involves -additional considerations including: political and economic
considerations, such as greater risks of expropriation, natlonahsatlon and general social, political and
economic instability; - potent1al lack of liquidity and prlce volatility; fluctuations in the rate of
exchange between currencies and pos51b1e c exchange controls; g0vernment policies that may
restrict investment opportumtles and difficulties that may ‘arise in connection with the clearance and
settlement of trades. Accountlng and financial eportlng standards ‘in such ‘countries may not be
equlvalent to standards ‘in more’ developed ‘countries and’ less information may be available to
investors in companies located in these countr1es than is available to investors in more developed
countries. Custody arrangements in such countries may also present enhanced risk.

Leverage.

The Funds may borrow and 1 may use repurchase agreements margm Toan arrangements off-balance
sheet derivative transactions and other forms of leVerage to finance the purchase of securities and
investments. Whilst leverage presents opportumtles for i 1ncreasmg returns, 1t may also increase losses.
The cumulative effect of the use of leverage in a ‘market that moves- adversely to a leveraged
investment may result in immediate and substantial losses ‘which would be greater than if leverage
were not used. The costs incurred in connectlon with' such borrowmg may not be recovered by
appreciation in the value of 1nvestrnents purchased.
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Where leveraged trad1ng applles margm calls are’ poss1b1e pursuant to wh1ch a Fund must either
deposit additional funds with its broker or suffer mandatory liquidation of the pledged securities to
compensate for the decline in value. In the event of a sudden drop in the value of assets managed by a

Fund, such Fund may not be able to' 11qu1date assets quickly enough to pay a margin call. Such an
event would adversely affect the net asset value of such Fund.

Repurchase agreements.

The Funds may use repurchase agreements.  Under a repurchase ‘agreement, a security is sold to a
buyer and at the same time the seller of the securrty agrees to buy back the security at a later date at a
higher price. In the event of a bankruptcy or other default of the transferor of securities in a
repurchase agreement, a Fund could experience’ delays in- 11qu1dat1ng the underlying securities and
losses, including poss1ble declines in the value of the collateral during the period while it seeks to
enforce its rights thereto; poss1b1e ‘subnormal levels of i income and lack of access to income during
this period and the expenses of enforcing its rights. In the case of a default by the transferee of
securities in a repurchase agreement, the Investment Manager and/or Investment Advisor (as the case
may be) bears the risk that the transferee may not deliver the securities when required.

Short sales.

The Funds may engage in short sales which involves agreeing to sell securities for delivery at a future
date although at the time of the agreement the Fund may not own the securities to be delivered. This
strategy permits a Fund to- profit from the decline in the price -of the secur1t1es sold. However,

uncovered short sellmg is sub_]ect to an un11m1ted risk of loss because there is no limit on how much

the price of a security may appreciate before the short pos1t1on is closed. Short sales normally require
the borrowing of the underlymg secur1ty The supply of securities borrowed to effect short sales can
fluctuate from time to time and a Fund may | be subject to losses if a security lender demands return of
the borrowed security, an altemat1ve lendlng source is unavailable and a ‘Fund is forced to close out its
short position regardless of the market cond1t1ons “In some markets there are rules restricting the
prices at which short sales may ‘be undertaken whrch may prevent the execution of short sales at the
most desirable time.

Concentration Risk.

A Fund may invest a s1gn1ﬁcant proportlon of its assets in secur1t1es of a single issuer or country.
Where this is the case; such Fund will be more susceptible to fluctuations i in value resulting from
adverse conditions affecting the performance of the business of such issuer or government or in
respect of the currency in which such securities are denominated. - The possibility exists that a
particular Fund may invest or have 1nvested in assets already held by another Fund thereby increasing
concentration risk. ,

Counterparty risk.

The Funds will be exposed to the cred1t r1sk of the counterpartles w1th which (or the dealers, brokers
and exchanges through' Whlch) they deal in relatron to both exchange-traded and over-the-counter
transactions. The Funds 1 may be subject to risk of loss of assets on deposit with a counterparty in the
event of the countetparty’s 1nsolvency or the lnsolvency of any clea:rmg broker, clearing and
settlement system or clearing house. In the case of any such insolvency, a Fund might recover only a
pro-rata share of all- property available for distribution to all creditors. Such an amount may be less
than the amounts owed to such Fund. Such events would have an adverse effect on the Securities.

With respect to the tradmg of securities, derrvatlves and other pr1nc1pa1 transactions, the Funds incur
the risk of the inability or refusal of counterpartles to perform w1th respect to such transactions. Any
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such failure could subJect the assets managed by a Fund to substantral losses T he Funds will not be
excused from performance on any such transactions due to the default of third parties in respect of
other trades which were effected to offset such contracts

Prime brokers, brokers or other custodlans, may have general custody of assets managed by the Funds
and these assets may not be segregated from their own assets and may, as a result, be available to their
creditors on insolvency. The msolvency of such prime broker broker or other custodian may result in
adverse consequences to the assets managed by a’ Fund and | may, in turn have an adverse effect on the
net asset value. ,

Conflicts of Interest.

A number of conflicts of lnterest may exzst zn the context of the management and/or operation of any
of the Funds.

Generally, the more proﬁtable a Fund is the more remuneratlon the Investment Manager and/or
Investment Adviser (as the case may be) will receive by way of therr ‘association with it. Such
remuneration may include incentive or performance fees, which may give rise to a conflict of interest
on the part of such Investment Manager and/or Investment Adviser (as the case may be) between their
interest in managing the Fund for the benefit of the investors therein and their interest in managing,
trading or advising at a hlgh level of risk in order to earn incentive or performance fees. In addition,
conflicts of interest may exist with respect ‘to_arrangements - such as (but not limited to) soft
commission agreements and fee rebate arrangements

In addition, such Investrnent Manager and/or Investment Adv1ser (as the case may be) may manage or
advise other Funds and/or accounts and may have ﬁnancral and other 1ncent1ves to favour such Funds
and/or accounts over a Fund.

The Investment Manager and/or Investment AdV1ser (as the case may be) may manage or advise for
their own accounts and the accounts of thelr clients and may make recommendations or take positions
similar or dissimilar to those of a Fund or which may compete with a Fund.

Common Management.
Certain Funds are managed and/or adv1sed by the same Investment Manager and/or Investment
Adviser. This factor may magmfy or exacerbate any adverse effect arlsmg should any of the events

set out above as relate to the status; capaclty, actions, performance or other factor relevant to such
Investment Manager and/or Investment Adviser a anse
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1.3 The Korea Kospi 200 Index

The Product(s) is not sponsored endorsed sold or promoted by Korea Stock Exchange
("KRX"). KRX makes no representat1on or Warranty, express or 1mp11ed to the owners of the
Product or any member of the pubhc regardmg the adv1sab111ty of investing in securities
generally or in the Product parucularly or the ability of the KOSPI and(or) KOSDAQ Indexes
to track general stock market performance KRX s only relat10nsh1p to the Licensee is the
licensing of certain trademarks and trade names of KRX and of the KOSPI and(or) KOSDAQ
Indexes which is deterrmned composed and calculated by KRX wrthout regard to the
Licensee or the Product.. KRX has no obhgatlon to take the needs of the Licensee or the
owners of the Product 1nto con51deratron m determrnmg, composrng or calculatmg the KOSPI
and(or) KOSDAQ Indexes KRX is not responsrble for and has not participated in the
determination of the prlces and amount of the Product or the tlmmg of the issuance or sale of
the Product or in the determinatron or calculatron of the equauon by Whrch the Product is to
be converted into cash. KRX has no ob11gat10n or liability in connection with the
administration, marketing or trading of the Product

KRX DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF
THE KOSPI INDEXES OR ANY DATA INCLUDED THEREIN AND KSE SHALL
HAVE NO LIABILITY FOR ANY ERRORS OMISSIONS OR INTERRUPTIONS
THEREIN. KSE MAKES NO WARRANTY EXPRESS OR IMPLIED AS TO RESULTS
TO BE OBTAINED BY LICENSEE OWNERS OF THE PRODUCT OR ANY OTHER
PERSON OR ENTITY FROM THE USE OF THE KOSPI INDEXES OR ANY DATA
INCLUDED THEREIN. KSE MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE KOSPI INDEXES
OR ANY DATA INCLUDED THEREIN WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL KSE HAVE ANY LIABILITY FOR ANY
SPECIAL, PUNITIVE INDIRECT OR CONSEQUENTIAL DAMAGES (INCLUDING
LOST PROFITS), EVEN IF NOT IFIED OF THE POSSIBILITY OF SUCH DAMAGES.

1.4 The MSCI Index family

(a) Licensee shall include all of the f0110W1ng dlsclarmers and 11m1tatlons in the prospectus and
any offering circular and/or: contract(s) relating to the Product and upon request shall furnish a copy
(copies) thereof to MSCI: :

THIS FINANCIAL PRODUCT IS NOT SPONSORED ENDORSED ‘SOLD OR PROMOTED
BY MORGAN STANLEY CAPITAL INTERNATIONAL INC. (“MSCI”) ANY OF ITS
AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI
INDEX (COLLECTIVELY, THE “MSCI PARTIES™). THE MSCI INDEXES ARE THE
EXCLUSIVE PROPERTY OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE
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MARK(S) OF MSCI ORITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR
CERTAIN PURPOSES BY- [LICENSEE] “THIS FINANCIAL PRODUCT HAS NOT BEEN
PASSED ON BY ANY OF THE MSCI PARTIES AS TOITS LEGALITY OR SUITABILITY
WITH RESPECT TO ANY PERSON OR ENTITY. AND NONE OF THE MSCI PARTIES MAKES
ANY WARRANTIES OR BEARS ANY LIABILITY WITH RESPECT TO THIS FINANCIAL
PRODUCT. WITHOUT LIMITING THE GENERALITY OF THE FOREGOING, NONE OF THE
MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED,
TO THE ISSUER OR OWNERS OF THIS F INANCIAL PRODUCT OR ANY OTHER PERSON
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FINANCIAL PRODUCTS
GENERALLY OR IN THIS FINANCIAL PRODUCT PARTICULARLY OR THE ABILITY OF
ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE. MSCI
OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS
AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED,
COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FINANCIAL
PRODUCT OR THE ISSUER OR OWNER OF THIS FINANCIAL PRODUCT OR ANY OTHER
PERSON OR ENTITY. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION TO TAKE
THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FINANCIAL PRODUCT OR ANY
OTHER PERSON OR ENTITY INTO CONSIDERATION N DETERMINING, COMPOSING OR
CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE
FOR OR HAS PARTICIPATED IN THE' DETERMINATION OF TI-IE TIMING OF, PRICES AT,
OR QUANTITIES OF THIS FINANCIAL PRODUCT TO BE ISSUED OR IN THE
DETERMINATION OR CALCULATION OF THE EQUATION BY OR THE CONSIDERATION
INTO WHICH THIS FINANCIAL PRODUCT IS REDEEMABLE. NONE OF THE MSCI
PARTIES HAS ANY OBLIGATION OR LIABILITY TO THE ISSUER OR OWNERS OF THIS
FINANCIAL PRODUCT OR ANY OTHER PERSON OR ENTITY IN CONNECTION WITH THE
ADMINISTRATION, MARKETING OR OFFERING OF THIS FINANCIAL PRODUCT.
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE

IN THE CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS
RELIABLE, NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE
ORIGINALITY, ACCURACY AND/OR COMPLETENESS OF ANY MSCI INDEX OR ANY
DATA INCLUDED THEREIN OR THE RESULTS TO BE OBTAINED BY THE ISSUER OF
THIS FINANCIAL PRODUCT, OWNERS OF THIS FINANCIAL PRODUCT, OR ANY OTHER
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED
THEREIN AND NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY TO ANY
PERSON OR ENTITY FOR ANY ERRORS, OMISSIONS OR' INTERRUPTIONS OF OR IN
CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER,
NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY
KIND AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL WARRANT[ES

8

(INCLUDING, WITHOUT LIMITATION AND FOR PURPOSES OF EXAMPLE ONLY, ALL
WARRANTIES OF TITLE, SEQUENCE AVAILABILITY, ORIGINALITY, ACCURACY,
COMPLETENESS, TIMELINESS, NON-INFRINGEMENT, MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE AND ALL IMPLIED WARRANTIES ARISING
FROM TRADE USAGE, COURSE OF DEALING AND COURSE OF PERFORMANCE) WITH
RESPECT TO EACH MSCI INDEX AND ALL DATA INCLUDED THEREIN. WITHOUT
LIMITING THE GENERALITY OF ANY OF THE FOREGOING, IN NO EVENT SHALL ANY
OF THE MSCI PARTIES HAVE ANY LIABILITY TO ANY PERSON OR ENTITY FOR ANY
DAMAGES, WHETHER DIRECT, IND[RECT SPECIAL, INCIDENTAL, PUNITIVE,
CONSEQUENTIAL (]NCLUDIN G, WITHOUT LIMITATION, LOSS OF USE, LOSS OF
PROFITS OR REVENUES OR OTHER ECONOMIC LOSS), AND WHETHER IN TORT
(INCLUDING, WITHOUT LIMITATION, STRICT LIABILITY AND NEGLIGENCE)
CONTRACT OR OTHERWISE, EVEN IF IT MIGHT HAVE ANTICIPATED OR WAS
ADVISED OF, THE POSSIBILITY OF SUCH DAMAGES

No purchaser, seller or holder of this ﬁnanc1al product, or any other person or entity, should use -
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or refer to any MSCI trade name, trademark or service mark to sponsor endorse ‘market or promote
this security without first contactmg MSCI to determine whether MSCP’s permission is required.
Under no circumstances may any person or entlty claim any affiliation with MSCI without the prior
written permission of MSCI. ;

(b) Licensee shall include the following disclaimers and limitations in any Informational

Materials relating to the Product and upon request shall furnish a copy (copies) thereof to MSCI:
The MSCI indexes are the exclusive property of Morgan Stanley Capital International Inc.
(“MSCI”). MSCI and the MSCI index names are service mark(s) of MSCI or its affiliates and have
been licensed for use for certain purposes by Kaupthing banki hf. The financial securities referred to
herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect
to any such financial securities. The [Prospectus] contains a more detalled descrlptlon of the limited
relationship MSCI has with Kaupthmg banki hf and any related ﬁnan01al securities. No purchaser,
seller or holder of this product orany other f person or entity, should use or refer to any MSCI trade
name, trademark or service mark to sponsor endorse, market or promote this product without first
contacting MSCI to determine whether MSCI’s perm15s1on is requ1red Under no circumstances may
any person or entlty claim any affiliation with MSCI without the prior written permission of MSCL
(c) The provisions of this Section 10 shall s survive termination of this Agreement.

(d) This Agreement does not confer any rlghts on Licensee to perm1t any third party to

launch any financial instrument, mcludlng, without 11m1tat10n, any fund, warrant, note or other
structured product, based on an MSCI 1ndex or to otherw1se use any MSCI mdex

26 . 6 April 2006



INFORMATION RELATING TO THE BASKET

 The Basket is comprised of the following Indices:

Index

Bloomberg |

Exchange |

 Related

Imt:al Index
- Level

Weighﬁng'

Hang Seng
China
Enterprises
Index

_ ("Index 1")

‘Code

HSCElIndex | =~

| HongKong

| Exchange

. Exchange

~ Stock

685480

25%

Kospi 200
Index .

("Index 2")

KOSPI2 Index |

“Korean Stock | -
| Exchange |

17977

20%

JPMorgan

Fleming India

Fund

("Index 3"

FLEINDILX

Equity |

| s338

25%

MSCI Taiwan

("Index 4™

TWY Index |

bl

28190

15%

MSCI
Singapore

SGY Index. |

.| Stock
| Exchange

2989

1% |

‘("Index 5")

Y




